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M.Com. (Fourth Semester)
EXAMINATION, MAY-JUNE 2022

(Optional Group-(C): Banking and Insurance-II)

BANKING INSTITUTION IN INDIA

Time : Three Hours] [Maximum Marks:80

   

Note : Attempt all sections as directed.



Section-A

 

(Objective/Multiple Choice Questions)

(1 mark each)

    

Note : Attempt all questions. Choose the correct answer.

P.T.O.
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1.        

(A) 

(B) 

(C) 

(D) 

When was the first Commercial Bank established in In-
dia?

(A) 

(B) 

(C) 

(D) 

       

(A) 

(B) 

(C) 

(D) 

When was the Reserve Bank of India nationalised?

(A) 

(B) 

(C) 

(D) 
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3. 
 

(A)   

(B)   

(C)  

(D)      

Which of the following bank acts as the apex agricultural
credit institution -
(A) State Co-operative Bank
(B) Central Co-operative Bank
(C) Primary Agricultural Credit Co-operative Society
(D) National Bank for Agriculture and Rural Develop-
ment

4. (Permissible Excess Liquidity)
          
 ?

(A) 12%
(B) 15%
(C) 10%

(D) 20%
What percentage of their funds have to be kept with the
sponsored bank by the Regioinal Rural Bank under the
permissible excess liquidity?

(A) 12%
(B) 15%
(C) 10%
(D) 20%
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5. 


(A) 

(B)  

(C)  

(D)  

Which of the following is not a method of quantitative credit
control -

(A) Bank Rate

(B) Variable Fund Ratio

(C) Liquid Fund Ratio

(D) Rationing of credit

6.         

(A)  

(B)  

(C)  

(D)  

When was the National Bank for Agriculture and Rural
Development established?

(A) In 1948

(B) In 1955

(C) In 1982

(D) In 1997
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7.        SFA  


(A)   

(B)   

(C)   

(D)   

When did the Central Government pass the State Finan-
cial Management Act?

(A) 28 December 1951

(B) 1 July 1962

(C) 5 November 1955

(D) 1 August 1952

8.      

(A)   

(B) 

(C) 

(D) 

Regional rural bank get refinance facility-

(A) From the Reserve Bank

(B) From the NABARD

(C) From the State Co-operative Bank

(D) None of these

P.T.O.
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9.          


(A)  

(B) 

(C)  

(D)  

Which committee suggested the study of rural bank by
NABARD-

(A) Dantwala Committee

(B) Narsimham Committee

(C) Kelkar Committee

(D) No one

10.  

(A)  

(B)  

(C)  

(D)  

More popular in India-

(A) Branch Banking

(B) Unit Banking

(C) Chain Banking

(D) Group Banking
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11.      
    

(A) 

(B)  

(C)  

(D)  

"Bank is manufacturer of credit and machine for facilitat-
ing exchange". Whose statement is this?

(A) Harace White

(B) A.G. Hart

(C) Prof. Kinley

(D) Keneth Machanzie

12.    

(A) 15

(B) 

(C) 

(D) 

How many members are there in the Board of Director
of Reserve Bank of India?

(A) 15

(B) 

(C) 

(D) 

P.T.O.

[8]

F - 125

13.          
 

(A)  

(B) 

(C)  

(D)  

Which committee suggested the concept of Nero Bank-
ing for the re-establishment of weak banks?

(A) Kelkar committee

(B) Narsimham committee

(C) Verma committee

(D) No one

14.     

(A)   

(B)   

(C)   

(D)   

When did the Narsimham committee submit there re-
port?

(A) 16 June 1999

(B) 23 April 1998

(C) 24 January 1997

(D) 5 May 2000
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15.  

(A)      %  

(B)   

(C)    

(D)  

The main recommendation of Narsimham committee on
bank sector reform was:

(A) Reducing sensitive liquidity ratio to 25%

(B) To allow opening of new bank in private sector.

(C) Banks have to get away from politics.

(D) All of the above

16. 

(A)  

(B)  

(C)  

(D)  

What was the old name of State Bank of India?

(A) Indian Bank

(B) Imperial Bank

(C) Punjab Bank

(D) None of these

P.T.O.
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17.   

(A)  

(B) 

(C)  

(D)  

Central Co-operative bank is located at:

(A) In Central

(B) In State

(C) In District

(D) None of these

18.     

(A)    

(B)   

(C)     

(D) 

How does the central bank create credit?

(A) By way of derivative deposits.

(B) Through initial deposits

(C) By the rules of paper currency

(D) All of the above
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19.  

(A) 

(B) 

(C)   

(D) 

On what does the credit building power of a bank depend :

(A) On credit deposit

(B) On cash deposit

(C) On overriding facilities

(D) All of the above

20.  

(A)   

(B)    

(C)  

(D)     

There is a right to issue paper currency-

(A) Reserve Bank

(B) State Bank of India

(C) NABARD

(D) Central Bank of India

P.T.O.
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Section -B

  

(Very Short Answer Type Questions)

(2 marks each)

  

Note : Attempt all questions.

  

What do you understand by Development Bank?

    

What is unit banking?

 

What is meant by bank rate?

 IFCI 

What is IFCI?

     

Define banking company

   

What is current account?
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What are the main function of a commercial bank?

       

Write two main functions of Reserve Bank.



(Section-C)

 

(Short Answer Type Questions)

(3 marks each)

    

Note : Attempt all questions.

     

Difference between land development bank and co-op-
erative bank.

      

Briefly state the branch Banking.

       

Write a short note on mixed banking system

        

Discuss the functions of Regional Rural Banks.

P.T.O.
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What are the main instrument of quantitative credit con-
trol of the Reserve Bank.

  

What is the difference between overdraft and cash credit.

       

State the functions of Industrial Development Bank of In-
dia.

 
 

What do you understand by private banks? Give the
names of main private bank in India.
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(Section-D)

 

(Long Answer Type Questions)

(5 marks each)

    

Note : Attempt all questions.

         

Describe the main features of commercial banking sys-
tem in India.

 
 

Why RBI was nationalised? Explain its organisational set
up.

         


Explain the main provisions of Banking Regulation Act
1949.

       

Give argument in favour of nationalisation of Bank in In-
dia.

P.T.O.
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OR




Examine the steps suggested to reform banking sector
in India.


